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WASHINGTON, Sept. 21--The Foreign Agricultural Service of the U.S. 
Department of Agriculture today reported the following developments in world 
agriculture and trade: 


EC TRADE NOTES 


The EUROPEAN COMMUNITY (EC) continues to rely on aggressive subsi- 
dized export programs to alleviate domestic supply pressures caused by pros- 
pects of a near-record wheat harvest and large carry-in stocks. Export com- 
mitments totaling 3.9 million tons through August are already nearly double 
the 2.1 million tons committed for the same period last year. Market pressure 
will likely remain strong in the Community to exceed last year's export vol- 
ume, although present -:ice relationships between wheat and feed grains are 
expected to stimulate additional wheat feeding which might alleviate some ex- 
port pressure. 


HKEEK 


For the second time in the past three weeks the EUROPEAN COMMUNITY 
has rejected all offers to export barley despite sharply lower export subsidy 
costs. Export authorizations through mid-September are only 360,000 tons, 
half of last year's level for the same time period. Traditionally self- 
sufficient in barley, the EC may have a production shortfall of as much as 6 
million tons, which will necessitate imports and could curtail exports for the 
year. While the Community reportedly has already purchased 500,000 tons of 
malting barley from Australia and Canada, final import volumes will depend on 
the size of the barley harvest and the level of additional wheat used for feed. 


GRAIN AND FEED 


CANADA recently signed a long-term agreement to supply the GERMAN 
DEMOCRATIC REPUBLIC (GDR) with 3 million tons of grain, primarily feed barley 
and some durum, over the next three years. The agreement takes effect Jan. l, 
1984, and runs through December 1986. It includes two-year government guar- 
anteed commercial credit. In addition, the newly signed trade agreement pro- 
vides for most favored nation status on goods entering both countries. The 
Canadian--GDR grain agreement basically formalized this year's grain trade 
levels. In January 1983, the Canadians announced a million-ton grain sale to 
the GDR that included 750,000 tons of barley, 275,000 tons of feed wheat and 
25,000 tons of durum. This sale was nearly double any previous Canadian ex- 
port level to the GDR. 
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The Minister of State for the CANADA's Wheat Board also announced 
that talks, which may lead to a two-year long-term agreement, have begun with 
ROMANIA. No details were discussed; however, the Canadians confirmed that 
they had recently sold Romania 70,000 tons of barley and 30,000 tons of rye. 


KEKKE 


Total grain production in the UNITED KINGDOM in 1983/84 is esti- 
mated at 20.4 million tons, down 7 percent from last year's record outturn, 
according to the U.S. agricultural counselor in London. Winter and spring 
grains were affected by cool, wet spring weather followed by drought condi- 
tions during July and August. Wheat production is estimated at 10.0 million 
tons, down 3 percent from last year's record crop. Barley production is esti- 
mated at 9.8 million tons, a l10-percent decrease from the record 1982/83 
crop. Barley yields were affected by the poor spring weather to a much great- 
er extent than wheat. Other coarse grains, including rye and oats, are fore- 
cast at 600,000 tons, about the same as last year's production. 


OILSEEDS AND PRODUCTS 


BRAZIL has suspended new export sales of soybean oil indefinitely. 
Export sales of soybean meal have also been suspended temporarily. This new 
ruling applies only to old crop sales. Export sales of soybeans and products 
from Brazil's 1984 crop, with harvest beginning in February, will be allowed. 
Reportedly, all soybean export contracts have already been shipped and addi- 
tional sales are not expected. The Brazilian action is not expected to have 
Significant impact on the flow of soybean product exports in the coming weeks, 
but could conceivably reduce shipments later in the Brazilian marketing year, 
which ends in January. 


HKEKE 


ARGENTINA's soybean and sunflower plantings for harvest in early 
1984 are expected to expand to record levels as a result of current attractive 
world prices. Soybean and sunflower production in the coming year are pro- 
jected to reach new levels of 4.7 million and 2.5 million tons, respectively. 
Substantial increases in exports can be expected; some of the increased soy- 
bean production will be exported as soybeans, but virtually all of the in- 
crease in sunflowerseed production will likely be marketed as products. 


KKEKKE 


INDIA has established an export quota on 110,000 tons of hand 
picked selected (HPS) peanuts (kernels) for 1983/84 (April-March). This is a 
10,000-ton increase above the previous quota. Out of this total quota, pri- 
vate exporters get 87,uUU0 tons and the balance is for National Agricultural 
Cooperative Marketing Federation (NAFED). India has not put on any restric- 
tions regarding export price or country of destination. In view of an antici- 
pated decline in peanut production in major exporting countries, including the 
United States, private traders are very optimistic about India's export pros- 
pects this year and are hopeful of realizing a higher unit value. They expect 
the Soviet Union to buy at least 30,000 tons of HPS during marketing year 
1983/84. 

-more- 
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DAIRY, LIVESTOCK AND POULTRY 


Milk production in the 36 SELECTED countries is expected to exceed 
400 million tons in 1983, roughly 3 percent above 1982. Initial forecasts for 
1984 indicate growth will be substantially less. With more milk, production 
of cheese, butter and nonfat dry milk, commodities with guaranteed prices in 
many countries, are expanding rapidly and likely will expand further in 1984. 


Cow Numbers and Milk Production in Selected Regions 


-------- Cow Numbers----- --Milk Production-- 

Country 1982 1983 1984 9S 7Ee 1965 934 
----Thousand Head----- ---Million Tons--- 

United States hl O26eeh11, 0355 lOR775 61.605 62.4) 86255 
EC-10 2D OMe, 40D 295460 = 1UGr2 Itz OMe ll oee 
Japan 1,082 1,096 LSLoG 6.8 720 We? 
USSR 45,7000e.4>5,/00" “445000 FOp glee edeya0) al] 
Australia 1610 1,810 1,820 5.4 Dek Deo 
New Zealand O76 2,005 28055 6.8 6.8 6.8 
TOtanO) Somcountries =1S1,570le152. 5000 "185,010" 389.1 “401.08 140525 


The sharp increase in 1983 milk production, up about 12 million 
tons, is largely due to developments in the USSR. A significant increase in 
productivity in the USSR, due to more favorable feed supplies, is expected to 
result in a 5-percent (4.9-million-ton) increase in milk output. Cow numbers 
in the USSR are expected to expand further providing the base for another pro- 
duction increase in 1984, if feed and forage supplies remain adequate. 


EC milk production in 1983 is forecast at 112 million tons, nearly 
4 million tons (3.5 percent) above 1982. Milk production was up sharply dur- 
ing the first part of 1983. However, a wet spring damaged pastures and the 
first forage cuttings, and a hot, dry summer in many areas retarded forage and 
pasture growth. Current conditions indicate that 1984 milk production will be 
up just over 1 percent in the EC. In Eastern Europe, very favorable spring 
growing conditions boosted production in that region, with Poland showing the 
largest increase. 


U.S. milk production is expected to exceed 62 million tons in 1983, 
over 1 percent above 1982 even with lower returns per unit. With higher feed 
prices, U.S. milk production may grow very little during 1984. Canadian milk 
production is likely to decline about 2 percent in 1983 as producers react to 
a cut in the industrial milk quota. 


The dairy industry in Australia appears to have come through the 
drought better than the other livestock sectors and increased milk production 
by nearly 4 percent in 1983. The dairy sector differs from other livestock 
sectors in that major production areas are outside the main drought areas and 
it has greater access to supplemental forage and feed supplies. Limited ex- 
port prospects for butter and cheese are expected to keep New Zealand's 1984 
milk production at the 6.8-million-ton level for the third year in a row. 


-more- 
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Butter production will be up nearly 8 percent in 1983 with most of 
the increase in the USSR and the EC. In the EC, butter production 1s up near- 
ly 10 percent as dairies are having difficulty finding new markets for 
cheese. Increased supplies of milk have facilitated a more than 10-percent 
increase in Soviet butter production. Another production increase is expected 
in both regions during 1984. U.S. butter production is expected to increase 2 
to 3 percent during 1983. 


Production of Dairy Products in Selected Regions 
(1,000 Metric Tons) 


------- Butter---- --------Cheese---- --Nonfat Dry Milk-- 
Country 1982 °1983! 1984. °1982.. 1983 ~ 1984  1982==F1983=eNi984 
United States 570 585 lal) Paley) SPIRAL by an72I>) 65> 665 660 
EC-10 2057 2250 82, 276g, Im p03 OL UNE 526m UG 2,647 
Japan 64 74 Ves) i, 20 22 131 160 165 
USSR Vi 392) SUE 15625 699 740 760 386 400 410 
Australia 76 86 89 148 153 150 82 Oo} 90 
New Zealand 248 245 250 ty 12 95 200 150 170 


Total 36 
countries G95590N6, 026806,957 98,742" <8, 919 seo, Olea 600er C40 meo el ze 


Cheese production is expected to increase about 200,000 tons, 
reaching 8.9 million tons in 1983. Increased production in the United States 
is expected to account for over half the aggregate increase. Slow growth in 
export markets appears to be limiting 1983 growth in production in the EC and 
New Zealand. 


Production of nonfat dry milk (NDM) in the EC is expected to in- 
crease about 12 percent in 1983 with much of the increase going into interven- 
tion stocks. U.S. production is expected to increase about 5 percent. In New 
Zealand, efforts to keep stocks of NDM at manageable levels resulted ina 
25-percent decline in NDM production during 1983. 


Casein production is expected to exceed 200,000 tons in both 1983 
and 1984 as production rebounds in the EC and New Zealand. Aggregate produc- 
tion during 1982 is now reported at 166,000 tons. 


SUGAR 
WORLD honey production for 1983 is estimated at 902,200 tons, down 
slightly from the revised 908,800 tons harvested in 1982. Output increases in 


North America, Eastern Europe, the Middle East and the USSR are more than off- 
set by declines elsewhere. 


Production in North America is expected to increase more than 15 
percent to 207,700 tons. Good summer weather in Canada's major producing 
provinces resulted in improved yields and increased output to 34,770 tons, up 
14 percent from production in 1982. Excellent weather in the Yucatan spurred 
Mexico's 1983 production to a record 64,000 tons, sharply above the drought- 
reduced 45,000 tons in 1982. Production in the United States is expected to 
increase by 4 percent to nearly 108,900 tons due to good overwintering and 


early spring conditions more than offsetting the effects of the summer drought 
in the Corn Belt and the southeast. 


-more- 
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Production of honey in the USSR increased slightly to an estimated 
190,000 tons in 1983 due to favorable weather and improved disease control. 
In China, production is expected to decline to 100,000 tons, substantially be- 
low last year's 120,000 tons as heavy rains, low temperatures, and hail in 
south China damaged floral sources this spring. 


The total number of apiarists and bee colonies in Japan continues 
to decline due to labor shortages and reduced floral sources. Honey produc- 
tion for 1983 is estimated at 6,500 tons, down significantly from the 1982 
level. In Australia, an extended drought had little effect on honey produc- 
tion during 1982 when 21,000 tons were produced. Output for 1983 is expected 
to be marginally above average at 21,500 tons. 


In Europe, French honey production is estimated at 18,500 tons in 
1983, well below the 1982 record level of 22,000 tons. West Germany's produc- 
tion was reduced by heavy spring rains and summer drought, with production es- 
timated at 15,000 tons, compared with 18,000 tons last year. 


Honey production in South America is expected to decline with lower 
output in Brazil and Argentina. Disease problems in Argentina are expected to 
cut 1983 output to 28,000 tons from the 33,000 tons produced in 1982. In 
Brazil, production is estimated at 22,000 tons, down from 25,000 tons produced 
in 1982 due to heavy April and May rains in southern Brazil. 


“6a 
Selected International Prices 


Item oe SEDtee 70 F933 ; Change from : A year 
: : previous week : ago 
ROTTERDAM PRICES 17 $ per MT $ per bu. $ per MT $ per MT 
Wheat: 
Canadian No. 1 CWRS-13.5%. 208.00 200 -5.00 N.Q. 
UsSe NO. 22 DNS/NS: axe. 186.00 5.06 -2.50 eee, 
U.S. No. 2 DHW/HW: 13.5%... N.Q. oe -- N.Q. 
UE SemNG se 25, WN clcretetetateratets l6V375 4.40 -8.25 138.00 
USING. WORT A sD se ec one 214.00 DEOZ +4.00 166.00 
Canadian No. 1 A: Durum.. 219.00 5eI6 -10.00 180.00 
Feed grains: 
Urom NO. oS eVeLlOW COL eet O72 20 4.13 -3,25 106 .00 
USS. gNO. a 2P SOL dune? / sere N.Q. -~ -~ N.Q. 
Pecd*+Barleyha/ve tess secs oe N.Q. -- -- N.Q. 
Soybeans and meal: 
UsSeaNO- e2e Ye. LOW sitet ote BP) Je, -26.25 216.56 
Brazil 47/48% SoyaPellets 4/ 287.75 = -16.25 202.00 
U.S. 44% Soybean Meal..... 267.50 = -21.00 198 .00 
U.S. FARM PRICES 5/ 
WIGS Weave cre eneatanteis ects e siete ove etal ey/ hey sles -1.11 126.035 
Barley... Jmree sles sie stercts or ctete IDeU6 Zeus +.46 64.30 
COLI Stirs cel atetateln civiets ere eke ote 27 9D Spas -5.51 (oe BT 
SOLGMUM ey. ey. erete orca eit rect Lise b4 SLO EO/, -1.54 Siee5D 
BIOLlLersey sce cere: oe Veen ls) “= -136.69 N.A. 
EC IMPORT LEVIES 
WheatcS/ ce ieits wets s oltisreiete TAOS 2.04 +9.15 TOBLS 
Barley... atiaudetete « eleterere e ctorne 44.10 96 +.90 SSeS 
GOBM .Sreecrecete cote abe eeteke acetete c 38.30 197 +4,45 1052.43 
SOL GMUMNM cs case hie eee wee 44.30 shes} -.15 96547 
Broilerss9/ein. . secrete es eee 267 .00 — -2 .00* 298 .00 
EC INTERVENTION PRICES 11/ 
Common wheat(feed quality) 163.90 4.46 +2.60 7 /5)-i08 
Bread wheat (min. quality) 180.25 4,90 +2.50 os 5 
Barley and all 
other teedeqrains..... 163.90 -= +2.60 173210 
BI GUSTS estat st ctaree scotate 1062.00 =~ +4.00 N.A. 
EC EXPORT RESTITUTIONS (subsidies) 
Whe atv 12 /Mepetceeue ss ctseree 36.85 1.00 +4.60 71.40 
Wheaty floGn. si... set stele oles N.Q. N.Q. N.Q. N.Q. 
Bar Ley rein ei e'c to whctetele etotete ott N.A. N.A. -- 63.00 
BLOLLETSEO/eeeii tees tse ale 192.00 oe -1.00* 193.00 
SUGAD, TE TANCGEae. «icicle «3's N.Q. N.Q. N.Q. N.Q. 


I7 Asking prices in U.S. dollars for imported grain and soybeans, c.i.f., 
Rotterdam. 2/ Optional delivery: Argentine Granifero sorghum. 3/ Optional 
delivery: Canadian feed barley. 4/ Optional delivery: Argentine. 5/ Based on 
selected major markets and adjusted to reflect farm prices more closely. 6/ 
Hundredweight (CWT). 7/ Twelve-city average, wholesale weighted average. 8/ 
Durum has a special levy. 9/ EC category--70 percent whole chicken. 10/ 
Reflects exchange rate change and not level set by EC. 11/ F.o.b. price for 
R.T.C. broilers at West German border. 12/ Corrective amount Aug. 3, Sept. -3, 
Oct. -5, Nov. -8, and Dec. -10. N.Q.=Not quoted. N.A.=None authorized. Note: 
Basis October delivery. *Reflects currency fluctuation and not change in 
level set by EC. , 


FOREIGN AGRICULTURE CIRCULARS 


The Foreign Agricultural Service issues a number of Foreign Agriculture Circulars during the year on various commodities 
and export services for the food and agricultural trade, as well as specialized publications pertaining to individual commodities. 


HOW TO ORDER: Check the title of each publication you wish to order. Remit a check for the total amount payable to 
the Foreign Agricultural Service. Only checks on U.S. banks, cashier’s checks, or international money orders will be accepted 
in payment. NO REFUNDS CAN BE MADE. Mail this form to: Foreign Agricultural Service 

Information Division 

Information Services Staff, Room 5918-S 

U.S. Department of Agriculture 

Washington, D.C. 20250 


PLEASE ENTER THE NUMBER OF SUBSCRIPTIONS DESIRED BELOW: SUBSCRIPTION RATE 
Domestic Foreign 

Mailing Mailing 

10003 COFFEE (3 issues) $ 5.00 $10.00 

10004 COTTON (12 issues) 20.00 30.00 


DAIRY, LIVESTOCK & POULTRY: 


10005 EXPORT TRADE & PROSPECTS (8 issues) 14.00 22.00 
10006 MEAT & DAIRY MONTHLY IMPORTS (12 issues) 20.00 25.00 
10007 DAIRY SITUATION (2 issues) 3.00 4.00 
10008 LIVESTOCK & POULTRY SITUATION (2 issues) 4.00 7.00 
10009 ALL 24 REPORTS LISTED ABOVE 41.00 58.00 
GRAINS: 
10010 WORLD GRAIN SITUATION & OUTLOOK (18 issues) 31.00 45.00 
pe ewes 10011 EXPORT MARKETS FOR U.S. GRAIN (12 issues) 20.00 30.00 
10013 USSR GRAIN SITUATION & OUTLOOK (12 issues) 15,00 20.00 
ee oe ae OO14 ALL 42 REPORTS LISTED ABOVE 66.00 95.00 
ee ee 10015) HORTICULTURAL PRODUCTS (12 issues) 20.00 30.00 
10016 OILSEEDS & PRODUCTS (14 issues) 30.00 45.00 
10017 SEEDS (4 issues) 9.00 15.00 
ee ee OO 1S SUGAR, MOLASSES & HONEY (4 issues) 7.00 11.00 
10019 TEA, SPICES & ESSENTIAL OILS (3 issues) 5.00 7.00 
10020 TOBACCO (12 issues) 25.00 40.00 
ee ee ee ee ee LOOT WORLD CROP PRODUCTION (12 issues) 18.00 25.00 
10022 COCOA (2 issues) 3.00 4.00 
TOTAL REPORTS ORDERED TOTAL SUBSCRIPTION PRICE 





ENCLOSED IS MY CHECK FOR $ MADE PAYABLE TO FOREIGN AGRICULTURAL SERVICE. 


NAME (Last, first, middle initial) 


ORGANIZATION OR FIRM 


STREET OR P.O. BOX NUMBER 


ZIP CODE 


COUNTRY 
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